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What is the social impact economy?

The distinguishing feature of the social impact

economy is that it benefits humanity. It is a

new way of financing and developing initiatives

aimed at helping those in need (its

social/solidarity dimension).

Social impact investments are invested in

social impact companies that have been

certified by local French authorities as socially

useful, and that meet several conditions,

including having social utility as their main goal.

While a number of themes are covered by

social impact organisations, there are two

major areas that stand out:

- Tackling precarious housing

- Combating unemployment

The social impact economy is expanding

rapidly, and currently accounts for 10% of

salaried employment.

What is social impact investment?

Solidarity finance creates a link between

investors and people suffering hardship.

Solidarity organisations need financing to

implement their initiatives, while investors

are looking for meaningful ways to invest.

Over and above a financial return on their

investments, they value the social return.

Banks and management companies - such

as HSBC - which are involved in social

impact finance, collect funds and invest

them in social impact organisations: social

impact funds invest between 5% and 10% of

their assets in social utility organisations

that aim to benefit society.
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reflect the opinion of HSBC Global Asset Management on the markets, according to the information available to date. They do not constitute any kind of

commitment from HSBC Global Asset Management. Consequently, HSBC Global Asset Management will not be held responsible for any investment or

disinvestment decision taken on the basis of the commentary and/or analysis in this document.

• €4.3 million in donations to non-profit organisations

• €458 million in social impact financing

Employee savings represent the main funding 

source for social impact investing
nearly 62% of the total

around €9.7 billion of assets under management
Source: Finansol 2020

Social impact investment in 2019

Record inflows -

social impact investors have invested €3bn 
+24% compared with

the previous year

o/w half is from employee savings€15.6 billion in AuM
as at 31/12/2019 

What is the difference between SRI and

social impact finance?

Socially responsible investment (SRI) refers

to a method of selecting listed companies that

does not focus solely on their financial results

but also takes into account their performance

based on ethical, social and/or

environmental criteria.

Social impact investment reflects a deeper

commitment, since the activities financed are

chosen for their social utility in combating

social exclusion, promoting social cohesion

and furthering sustainable development,

while the organisations involved are not listed

on the stock market.

What are the different types of social

impact organisation?

Social impact organisations can be:

- A foundation

- A mutual organisation

- A cooperative

- A non-profit organisation
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43.5%

3.4%
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13.0%

Association pour le droit à l’initiative 

Economique arranges microloans to help people 

excluded from the traditional labour market and 

banking system to set up their own business and 

create their own employment. 

France Active seeks to boost the capital of 

social impact companies and non-profit 

organisations to help them create jobs, with 

priority given to those suffering social exclusion.

A company that builds and manages social 

housing. It helps individuals and families in need 

to access affordable housing, while providing 

local support that helps people improve their lives.

A humanitarian aid organisation that strives 

to provide the basic needs of people affected 

by major crises - whether man-made or caused 

by a natural disaster - and to strengthen their 

resilience in areas such as access to water, 

hygiene, sanitation and food security.

HSBC social impact funds are eligible for employee savings

These funds can be selected as part of your HSBC PERCO and/or PERE-CO

• HSBC EE Obligations Responsable et Solidaire (responsible and social impact bonds)

is a fund especially designed for investors looking for a bond investment that combines a socially

responsible ethos and financial performance, over a minimum period of three years.

• HSBC EE Diversifié Responsable et Solidaire (responsible and social impact diversified

fund)

is designed for investors that want to invest in the fixed income and equity markets of the European

Union via a selection of instruments that meet socially responsible criteria, over a recommended

investment of four years.

Click here to access an interview with Boris Albert, a manager of diversified and social impact

funds

These two funds are part of the range that carry the CIES

(Comité Intersyndicale de l’Epargne Salariale) label http://www.ci-es.org/

Which social impact organisations do these funds invest in?

HSBC has selected four organisations - and is looking for others - that help people into employment

and facilitate access to housing for society’s most disadvantaged groups:

https://www.epargne-salariale-retraite.hsbc.fr/en/epargnants/choisir-ses-placements/donner-du-sens-a-ses-placements
http://www.ci-es.org/
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HSBC Global Asset Management.

Funds are exposed to the following risks:

Capital is not guaranteed: Capital is not guaranteed. It is important to remember that the value of investments 

and any income from them can go down as well as up and is not guaranteed.

Discretionary management: Discretionary management is based on anticipating the evolution of different 

markets and securities. There is a risk that the fund will not be invested at any time in the most efficient markets 

and securities . 

Interest rates: As interest rates rise debt securities will fall in value. The value of debt securities is inversely 

proportional to interest rate movements.

Issuers of debt securities may fail to meet their regular interest and/or capital repayment obligations. All credit 

instruments therefore have potential for default. 

Credit Risk: Issuers of debt securities may fail to meet their regular interest and/or capital repayment obligations. 

All credit instruments therefore have potential for default. Higher yielding securities are more likely to default.

Liquidity Risk: Liquidity is a measure of how easily an investment can be converted to cash without a loss of 

capital and/or income in the process. The value of assets may be significantly impacted by liquidity risk during 

adverse market conditions.

OTC: The fund is exposed to Over the Counter (OTC) markets for all or part of its total assets. The fund will 

therefore be subject to the risk that its direct counterparty will not perform its obligations under the OTC 

transactions and that the fund will sustain losses.

Securitization risk: for these instruments, the credit risk is based on the quality of the underlying assets, which 

may be of a diverse nature (bank debt, debt securities, etc.). These instruments are the result of complex 

arrangements and may carry legal risks and specific risks linked to the characteristics of underlying assets. The 

materialization of these risks could lead to a drop in the net asset value of the Fund. Securitization vehicles are 

currently the least liquid securities when compared with standard bond issues. 

Risk of unguaranteed return: the return on this fund is not guaranteed and will depend on the manager’s ability 

to select the most promising equity markets and to anticipate the general trends of these markets. 

Intervention on forward market: Exposure to  markets, assets, indices through forward financial instruments 

may lead to significantly higher or faster declines in net assets value than the change observed for the underlying 

instruments

Foreign Exchange rate: Where overseas investments are held, the rate of exchange of the currency may cause 

the value to go down as well as up..

Equity : Funds that invest in securities listed on a stock exchange or market could be affected by general changes 

in the stock market. The value of investments can go down as well as up due to equity markets movements
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http://www.assetmanagement.hsbc.com/fr
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